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FOR RELEASE: 16 March 1978
FROM: Kika de la Garza
95-631
Washington D C
MARKETING HEARINGS, by the House Agriculture Subcommittee on Department Investigations,
Oversight, and Research, have been expanded to include the impact of the President's bud-
get in the areas of food processing, storage, transportation, and distribution, in addition
to marketing
While it seems like everyone is blaming the middle man -- the one who is be-
tween the farmer and the consumer -- on the rising costs of food products, many of those
firms insist they are not making that much money. In fact their figures also show costs
are rising, making it twice as expensive to process and distribute food than it costs the
farmer to grow it. Something's amiss. The Congress has the job to find answers to this
dilemma.
This is the focus of my Subcommittee's hearings on 13-14 March. We will try to
cover all aspects of the middle man situation. The Department of Agriculture's responsi-
bility by law is to conduct research in this area. We will determine if the President's
budget is responsive to the problems in this area. As it stands now, many feel the bud-
get does not provide realistic goals. Since the House of Representatives okays the
federal budget, these hearings are a must. We cannot walk off without determining where
we are headed under the President's proposal.
* * *
TI~ffiS ARE BAD for the cattleman too. A de la Garza bill directed toward the economic
plight of the livestock industry has been introduced.
South Texas is right in the middle of the U S beef importation problem. Our
area is geared for growth in the cattle industry, and excessive imports hurt our ranchers.
We hear the same from other cattle producing areas.
The de la Garza measure, if accepted, would set limits for imports based on
the market price for beef. In addition to helping the cattle raiser, the bill would pro-
tect the consumer from the usual ups and downs in the meat market, and at the same time,
~elp our foreign friends who could still sell to us but in an orderly manner.
Recent droughts and adverse economic conditions have forced the average cattle
producer to drastically reduce his herd. The only way for these producers to increase
their herds is by trying to make positive changes in the market price situation. The
de la Garza measure is calculated to provide that stimulus.
* * *
MORE RELIEF FOR CATTLE PRODUCERS might be derived from the recently announced Department
of Agriculture policy that all meat going to the school lunch and other feeding programs
must be certified from U S produced livestock.
The intent of federally sponsored food programs -- for schools and the elderly
is not only to help the hungry but also to help the U S farmer. Before the new policy,
all meat came from U S processing plants. But in the standard federal procedure where
sometimes the right hand doesn't know what the left hand is doing, the plants were not
required to use U S livestock. This new policy will cure that one.
* * *
THE AGRICULTURE COMMITTEE met recently with Ambassador Alonzo McDonald, the U S Deputy
Special Trade Representative to Geneva, Switzerland. I joined my colleagues in emphasizi,.~
to Ambassador McDonald the economic situation of our farmers as it affects U S trade
with other nations.
Ambassador McDonald represents the U S at the trade hearings being held in
Geneva. Agriculture plays an important part in our balance of payments, and our area
could well benefit from these talks. It's good to know our negotiators are working for
us. I will keep a close check on the Geneva talks.
* * *
AS CONGRESS CONTINUES EFFORTS TO RELIEVE the farm economic situation, good news from a
Kiplinger Agricultural Letter advertisement ssys that the conditions should improve by 1980.
According to Kiplinger, six major forces will propel the farm economy into pros-
perity. The letter forecasts "a sharp increase in world grain trade within the next
2-2~ years ..• cattle markets will show sizable advances by the Fall of 1979 as supplies of
beef shrink during her.d rebuilding process •.• the hog shake-out will end by mid-1979 ...
poultry markets wile get a lift ... dairymen will remain in the black •.. cotton prospects are




the Commissioner of the
A group of congress-
A DE LA GARZA SUPPORTED MEASURE calculated to call attention to the problem of the handi-
capped has passed the House. The resolution, H J Res 679, asks that the President proclaim
the third week of May 1978 and 1979 as "National Architectural Barrier Awareness Week".
It's important to realize the difficulty the handicapped face when trying to do
such simple tasks as entering a building. This resolution doesn't ask for money -- it
only asks that all set aside some time to become aware of the situation affecting the
handicapped.
* * *
AS WE CONTINUE TO WORK WITH FOREIGN NATIONS on mutual problems, the House International
Relations Committee has met with a number of foreign officials. In recent weeks we
talked with two men from Israel -- the Minister of Foreign Affairs Moshe Dayan, Ministc~
of Defense Ezer Weizman.
We also visited with the Minister of National Defense of
Tossizza, the President of the German Bundestag Karl Carstens, and
European Communities responsible for Development Claude Cheysson.
men also spoke with the Yugoslav President Tito.
* * *
VISITORS FROM HOME: Visiting my office from home this week were Mr Arturo Ramirez of
Alamo; Mr Anthony Covacevich of Edinburg; Mr Victor Alonzo, Mr Ramon T Gonzales, Mr Sergio
Vela of Mercedes; Mr Martin S Madsen of Mission; Mr Jack J LeClair of Pharr; Mr Salvador
Saldivar of Santa Maria; Mr Ricardo A Perez of Weslaco; and Leticia Vorhies of McAllen,
"'0<1 living in M:lryland.
* *
